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Wiltiam J. (Jim) Carroll Room 4170
Vice President 1200 Peachtree St., NE
. Atlanta, GA 30309

404 810-7262
April 15, 1996

Via Hand Delivery

F. Duane Ackermann

Vice-Chairman and Chief Operating Qfficer
BellSouth Communications, Inc.

Atlanta, Georgia

Dear Mr. Ackerman:

Pursuant to Section 252 of the Telecommunications Act of 1996, AT&T Corp. (“AT&T”)
requests the commencement of negotiations for interconnection to enable AT&T to provide
competing telecommunications services, including local service, in the State of Louisiana.
This request includes all interconnection issues identified in Sections 251 and 252 of the
Act, including the prices and terms for interexchange access, the resale of services, and the
network elements used for the origination and completion of local exchange and.
interexchange services traffic.

Interconnection negotiations commenced on March 4, 1996 in the States of Florida,
Georgia, North Carolina, and Tennessee. During the initial negotiating meeting held
between AT&T and BellSouth on March 11, 1996, our companies agreed that it is
appropriate to negotiate the majority of issues on a regional basis and only separately
negotiate those issues that vary on a state by state basis. Therefore, it is AT&T’s view that
the negotiations for the State of Louisiana will become a part of the regional negotiations,
recognizing that the official commencement date for the Louisiana negotiations for
purposes of Section 252 (b) (1) of the Act is April 15, 1996.

While negotiations are progressing, there are a significant number of issues to resolve. I
look forward to a timely resolution.

CC: J. Drummond
C. Coe '
L. Cecil Q01274
R. Shurter .
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Memorandum o File

Re:  June 20. 1996. AT&T and BellSouth Executive Interconnection Negotiations
Meeting

Attendees:  AT&T: W. J. Carroll. Vice President-LSO Southern Region
' R. Crafion. Manager-Southern Region
D. M. Eppsteiner. Senior Attoney-L&GA
N. Brown. District Manager (First part only)
M. Guedel. Manager (First part only)

BellSouth W. S. Schaefer, Vice President-Marketing Interconnection
- Services
S. Laven. Lead Negotiator
M. J. Peed. General Attorney
J. Anderson. Cost Analyst (First pant only)
J. Hendrix. Pricing Analyst (First part only)

Place: BellSouth Offices, 675 West Peachiree St.. Atlanta. Georgia

This memorandum summarizes the June 20. 1996. mee:ing between the Executive
Teams of BellSouth and AT&T. A copy of the Agenda is artached as Attachment 1.

Jim Carroll opened the meeting by stating that his thought for the first two hours
of the meeting was 10 discuss each company's view of various economic definitions that
were being used. He stated that it was not his intent to solve any issues in the cost area,
but to gain insight into each company's view.

Scott Schaefer stated that even in Be.iSouth, different people used different
definitions for Long Run Incremental Cost ("LRIC") and Total Service Long Run
Incremental Cost ("TSLRIC"). He said he wanted to make sure we were not arguing over
something that could be resolved definitionally. He then introduced Jerry Hendrix as
BellSouth's Pricing Analyst and Jim Anderson as BellSouth's Cost Analyst.

Mr. Anderson then distributed a one-page document (Actachment 2) of economic
definitions accepted by BellSouth. Mr. Anderson explained BellSouth's view of LRIC.
He stated that for BellSouth, the LRIC is the price floor for any service offered. Under
this definition, he explained, there were no fixed costs. LRIC is forward looking.

Mr. Guedel then asked how BellSouth defined fixed costs. Mr. Anderson stated
that BellSouth considered a fixed cost to be a one-time cost that was sunk when spent, as
compared to a capital cost which, once spent, developed additional cost streams. Mr.
Guedel asked if switches were included in BellSouth's definition of LRIC. Mr. Anderson
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Mr. Crafion then suggested a review of the high points on the matrix (Attachment
3). In the unbundled loop need. AT&T was awaiting a response to the options in its
proposal. Ms. Lavett noted that BellSouth had responded to these at the working level.
Ms. Lavett. referring to the matrix. stated that options a (provide AT&T with copper
tacilitics) and b cintegrated VRT configuration. provide a TR303 interface) are available
but that ¢ tallow AT&T to purchase entire DLC system) and d (convert integrated
systems 1o non-integrated) were not. Ms. Lavett stated that BellSouth believed that
options a and b met AT&T needs for market entry.

The discussion next considered the Network Interface Device need. Mr. Crafion
stated AT&T would agree to ground the loop when a service call was made. Mr,
Schaefer noted that BellSouth's position has not changed. Mr. Carroll noted that Option b
(AT&T ground loop and centitVing it as such on BellSouth certification program) was the
correct solution. Mr. Schaefer disagreed.

The discussion next tumed to Dedicated Transport. Mr. Crafton asked if
BellSouth had any additional thoughts on its position. Ms. Laven noted that AT&T could
purchase transpon but BellSouth disagreed with AT&T on the pont.

The parties moved to discussion of the five-year reservation on rights of way. Mr.
Schaefer explained BellSouth's position was based on its reading of Section 224 of the
Telecommunications Act. Mr. Crafton asked if AT&T would have access t1 all records
on a current basis. BellSouth said the records would be available. Mr. Carroll noted that
AT&T agreed about the records access, but not on the five-year reservation.

Mr. Carroll then asked Mr. Schaefer about BellSouth's position on AIN. Mr.
Carroll noted that at the previous meeting Mr. Schaefer had agreed to revisit the issue of
whether Phase Il AIN was required by the Act. Mr. Crafton noted that AT&T was
seeking unmediated access. Mr. Schaefer said the parties disagreed on what was required
by the Act.

M. Crafion said that for loop distribution, AT&T did not need this fully
unbundled until 1997, although AT&T's position is that loop distribution unbundling is
technically feasible. Ms. Lavett stated that BellSouth's position had not changed, that it
was not commitied to move forward on this, and it does not think it is technically
feasible. Mr. Carroll noted that AT&T wanted BellSouth to consider a process to move
forward with this. Mr. Schaefer stated BellSouth is working the issue but that there was
no target date. Ms. Lavett noted that BellSouth would be hearing from vendors in six
weeks. AT&T asked for an update at that time.

Mr. Crafton next provided the Unbundled Network Function Combinations chart
(Antachment 4.) He wanted the parties to focus on what elements and combinations were
most important 10 AT&T. Of the twelve combinations, AT&T needed the to ability to
order eight by November, 1996. Four combinations could be provided later. Following
discussion about the document, Ms. Lavent noted that combination 1 looked like resale
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and BellSouth did not agree that AT&T should have the ability to recombine elements 1o
replicate resale.

Mr. Carroll said that other than the area where we agree to disagree. he wanted to
focus on the service dates across the various combinations and dates where the
combinations were doable from an operation and ordering perspective. Mr. Carroll asked
it the parties could focus on delivery dates in areas where the parties agree. Ms. Lavett
said they could. Mr. Carroll noted that in his view. combinations 1. 3. 5 and 8 were
agreeable now. subject to resolution of certain issues. Mr. Schaefer stated Option | could
be available if operator services/directory assistance was branded BellSouth: Option 3

and 8 are available except where IDLC equipment deployed and combination 5 was
available.

The meeting then concluded.

RUFE X
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September 12, 1087

Wiitlam J. Carrell

Vice Prasident

ATA&T Cammunicetions, inc.
Room 4170

1200 Peachiraa Street
Atlanta, Georgla 30306

Ra: Your August 28, 1887, latisr to Duane Ackerman
Daar Jim:

Az committad on September 5, 1897, | am regponding to the lssues discussed in your Auguat
29,1887 telter to Duane Ackerman. Let me begin by saying BatiSouth Is not delaying ATST's
sttry into the focal market. BaliSouth has expended hundreds of millions of dollars on, and has
dedicated hundrads of employess to, the sole task of asatsting new local secvice providers such
as ATAT In erttering tha local market. The tesk, as you admitted in your August 4, 1687 letter, is
not without tremandous chalionges. Other tocal providers are entering the local market,
Inveating In thair own fadiiiiles, and are compating with BeliSouth and winning local customers.
Thess local providers are uaing the systenw in which BeitSouth has basn investing hundreds of
millions of dolisrs and are finding that they aliow for real competition. Local sompatition Is hers
and will continua to grow whather ATAT snters the market now or some time in tha future.

Addrassing your sssartion that thers is sn “increasing tandency to push downwatd within
SeliSouth smployes ranka, reaponsibiity for oritical lasues,’ given the numbar snd complexity
of the impiementation jasuss involved, both companiss need to empowsr empioyess with
experties snd knowledge in many distipiines ot many lavels {0 move fotward and resoive
Iimplamantation issuss. Our role &3 membars of upper managemant is to provide policy
ditection snd support (» those ampowered by us. Aa an officer of BaliSouth, | am involved with
detsrmining the policies of BaliScuth a8 well a8 guiding the sssermial individuala in my
dapartment in the resalution of mejor isauss concerning the implementstion of ATAT
intsrconnection sgreaments aa wall as the implementation of ather agresmants BettSouth has
sxecued, BeliSauth will continus to devole the time and eneigy of many hijhly capable
pecple, and significant capial, to mesting ATAT's demands tagether with the nesda and
demanda af the hundred pius ather naw local servios providars that have contracted with
BeliSauth for intarconnection sarvicas,

BaliSouth has stated to ATAT at least thred (imes in writing and numeroua times verbally that
BeliSeuth is committad to continuing opatational tasting of tha combined unbundied taops and
ports (UNE-P as you rafer io &) in Florida and Kantucky and that it has commited the



appropriats peraonne! to support ihis process. To date, ATAT has, pursuant t0 Attachment 4,
saction 2.2 of the BellSouth /ATAT Intercannection Agreement, idantified and deacribed onty
four combinations, which ware racsived by BallSouth in Apr of 1887. Rathet than rasponding
ta BeliSouth'e written and vacbat commitmaents by identifying any furtwr combingtions, or
sending additionai orders and testing of the systems, ATAT has only continued to “paper the
recard’ with asserlions thet BeliSouth {3 not committad tq teating. BellSouth heteby ance again
reaffirma that it standa rasdy, willing and abie ta teat the UNE ordering, provisioning and billing
systema. it is only through such testing that the companiss can determine and gddcgss where
the problema, H any, s. Whils BeliSouth baleves it ls aware of ATAT's UNE testing
requiremants for Florida and Kantucky, if ATAT balleves thet a restaiement of thosa tesling
requiremanty is required, then by all maans communicats them in BeliSouth again.

You further requested that BallSsuth confirm certain posllions regarding the Bih Cleeuit Court of
Appeal's July 18, 1987 opinian ds well as the recently announced FCC declsions regarding both

Ametitsch'a 271 spplication and Shared Transport. Following are BellSouth's responses to your
confirmation requesta,

BeliSoutt's responsa:

The 8th Circult plainty steted that the At ‘unembigucusly Indicatus that the requesting carriers
will combine tha unbundlad natwork slements themaeives.” Therefars, thare ls no legal duty on
the parl of BeltSauth to provide combined network elemantis 10 ATAT. BeliSouth will provide to
ATAT, at the rates established by the verious steta commissions, tha individual natwark
clamaents dalinagied in the ATAT/BelISouth Interconnecuon Agreement, and ATAT mey
combing the ordered elaments in any fashion K chooase, Further, consistan: with the éth
Clreult's ruling, if it is ATAT'a plan to utikize all BaRBouth natwock elamants to provide finished
talephone service, ATAT may purchesa all of tha individual unbundiad natwork elamanta
nesded {o provide finishsd tslephona servics, but ATAT must cambine the necasasry slements.
The Bth Clroult ruling cisarly finds, howsvar, that BeliSouth, as an ILEC, hes no obligation te do
50. The 8th Clreult exprassly stated in uphoiding the FCC's cule that “lour] ruling finding that (the
Act] soes not requite an inoumbaent LEC ta combina the siemants for a requesting casrier
astabiishes that requesting caniers will in fact be receiving the slsmants on an unburxsied
batls.* Thus, the only meaning thet can now ts given to FCC Rule §1.315(b) e that an

-%.



incumbent LEC may net furthar unbundla a netwark element to be purchased by another loca!
provider unieas explicitly requasted to do sa by that provider. The rule cannot be read as
requiring ILEC's to deliver combinatians to providers such as AT&T. BeliSouth, howsver, is
axamining the viablity of providing verious combinations of UNEa as a sefvics to its o
interconnaction customerns. Such senvios offerings would havs prices thal reflect the 8th

Circult's fnaing thet the use of unbundied natwork slemants invalves greater sk to the other
piavider than doss regale. oo

BellSouth nonaihelass recognizes that the intarconnection agraamants that have bean
executad thua far gbligate ReliSouth to acospt and provision UNE combinalion orders. Thus,
until the 8th Circult's opinion bacomes "inal and non-appealabls,* BaliSouth will abide by the
terms of thosa interconneciion agreements as BaliSouth expacts ATAT will. Accordingly,
assuming exaeution of the Alabama egreament, BailSauth wif accept orders for and provision
the four UNE combinations identified and described by ATAT pursuant to Atechment 4, saction
2.2 of the Agrestments. (n all stales excapt Kentucky (Alabama, Fionids, Georgla, Loulslana,
Mississlppl, North Carslina, South Carolina and Tennsases), when ATAT orders a combinatian
of network elsments or orders individus) network slameants that, when combined, duplicate a
retall servics proviied by BelSouth, BaliSeuth will traat, for purpases of billing and provisioning,
that otder as one for ressle. in Kentucky, when ATAT orders a coinbination of network
elements or orders individual network elements that when cambined duplicate a retall service
providad by BsliSouth, BeliSouth will tragt the ordar for purposes of biling and provisioning, as
one for unbundied network slements. In all ateles, when ATAT fulfills ks obligstion under
Attachmant 4, saction 2.2 and (dentifies combinations of unbundied nalwerk elementa that,
when combinad do not duplicuts a retail service, BeliSouth will accept and provisien that ordar
as ona for unbndied network slaments pricad at the individual netwark slement rates. In
Alsbama, where BallSauth and ATAT have nat yet executad an interconnection agresment,
BeliSouth ia wiling, until the 8th Clrouit's opinion bacomas fingl, to exacuts an intercannection
agreemant that reflects the terma deacribed above. That agreyment would be subject 1o
modification as discussed balow. This interim accommodation ls conaistant with what BeliSouth
and AT&T have done in other ststes. | understand that such an iterconnection agrasment has
been propased and ¢ will inatruct Jerry Handrix to sxecuts that agresment after he has had a
opportunity to fully review ths agresmant. -

immadiately upon tha 8th Ciroult's apinion besoming final, BeliSouth expacts, pursuant to
eaction 8.3 of the Genaral Yerms end Conditions of the inleteanhaction Agresment, that the
intercannaciion agrsamants will be modified lo remave sll references ta BeliSoutivs obligetion
to combina unbundled network sismanta for ATAT snd to otherwiss refiect the Court's decision.
If following thass modifications, ATAT belisves that, rather then directly meating i obiigation
undsr tha Act to do the combining of any BeliSouth UNEs, it would prefer 0 have BeliSouth
parform sarvicss relsted to combining and/or epersting and maintaining combined elements,
BaiSauth, as siaied ebave, wouid considat such a request and ba prepdredtc enter into
nsgotiations regarding appropiate terms and conditions.

4. Eloride UNE Tusting - Bililny
Conoerning the billing recaived by ATAT in the Florida testing, | offer the foliowing corrections

and dlarifications. Forthe UNE:-P orders invoived with thia teat, tha following elements mey be
bliled in the CRIS biliing systam: '



CRIS .

Unbundied Lacal Switching - Ling Port (ULS-LP) (NRC ¢ Monthly recurring)
Unbundiad Local Switching - Switching Funclionality (ULS-SF) (per MOU)
Unbundied Loeal Switching « Trunk Port (ULS-TP) (per MOU)

Unbundisd Tandem Swilshing - Switching Functionality (UTS.5F) (par MOU)
Unbundied Tandem Switching - Trunk Port (UTS-TF) (par MOV)

Unbundiad Intaroffics Traneport - Shared (UIT-8) (per MOU and per MQU-mite) -
Opsrator and DA elements (have not bean implamentad for this testing timeframa)

As of August 14, 1687, BeliSauth has the capabliity ta bill the MOU baaad awitehing and
tranapont slemants for all local direct dialad callp originating from ULS.LPS (of In this case UNE-
Ps). In your list, you 8l40 Included Unbundied Intsroffica Transpont - Dadisatad (UIT-D),
Unbundled Packet Swilching (UPS), AIN, LIDB, SS? Signaling, 800 Datsbase, Directory Accass
lo DA Satvics, Directory Assiatancs Transport and Direclory Assistanca Dstabass Service.
These alamaents are not spplicabls for the scenarios that ybu have ragqueatad ta be tested in
Flotida and Kentuoky.

You alao slated that ATET hiy yel to receive the dally usage recordings that BaliSouth sgreed
{o transmit during the Florida test. As isgyss regarding daily usage recording were
encountsrad, (hey wate addressed by BeliSouth and corrective actions wers taken. Further
{sating was limited dua to the lack of sctusl ussge found on the four accounts. Tha Jan
Burriss/Pam Nealson team that mestas reguiany to discuss and resoive isauvas recantly sgread
that the tasting tsam should formallze the ussge reconding testing. The team agread 10
Implament s ingging syatem 20 that the users would record their varisua calls, time of day, type

of call, duration, ste., and provide the log 10 BeliSouth so that BatSouth could follow the call
thraugh Its systems.

in connaction with the UNE concapt test, BeliSouth is not currsntly ssnding ATET sccess
records associaled with UNEs, Pursuant to the law at the tims, BaliSouth's potitinn had been
that BeliSouth shouid continue to bill accass to the IXC and thal transmitting records was
therefore not reguired, Subsaguent rulnge now appear to support tha naed far BellSouth, (n
instanoss Wwhere the use of unbundisd network elsments is net duplicating an existing BellSouth
safvice, 1o sand recards in order for the local provider to bill the IXC interstale access. Given
thesa changas, BaliSouth conaurs that BaliSauth and ATAT need to coms to an agraamant of
tha formatiing of thess accees records. In addition, BelSouth and ATAT need to work through
industry fora to reach agreamant on atandarda for recard exchange and meet point bliling.

BallSouth doss nat agres with your asssssmant of BeliSouthv's participation on Call Flow
dlacussions. BsliSouth mat with your repressntaiivas in May of 1097, and participated on s
conferanca call in June of 1997 in an attempt to reach agreement. Howsver, due to key
differences in tha undertying positions of the companies, the representatives were not able to
raach agresmaent axcapt for thoss call flows fot intraswitch local calls. BeliSouth, as atwaya,
stands ready ¢o maat with AT&T to further discuss cail flows and & s my understanding that
such @ mesting has been schedulad.

{ trust that this answers any question you may hava had. BallSouth, an #t has consistently done
in the past, (3 prepared ta discuas all issues that ATAT may rafas. To tha extant you hava any
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turthar questions or commants regarding BefiSouth's palicies or majar [ssues regarding
implementation of the AT&T/BeliSouth inlerconnection sgreament, pledse direct tham to me.

7 o Al

Mark Feidier
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. May 16, 1996 ‘a/

William J. Carroll

Room 4170

1200 Peachtree Street, N.E.
Atlanta, Georgia 30309

- Dear Jim:

The purpose of this letter is to respond to your three letters to Duane Ackerman, of May 6, 1996 snd your
letter of May 7, 1996 addressed to me.

9 ~ » ky--BellSouth is pletsed that
AT&T has eleczed to begm mterconnecuon. unbundlmg md resa!e negotunons for the states of Alabama
— and Kentucky. BellSouth will now consider these states as 8 part of the ongoing negotiations between our ¢

two companies and will recognize May 6, 1996 as the official date for both states. If this is not the case,
please let me know.

" g . P
Secondly, BellSouth suggests that the two companies go ahead and include the rest of the BellSouth states
in the negodations. If this proposal is acceptable to you, BellSouth will consider the official
commencement date for negotiations to be the date of your written acceptance of this proposal.

;amg-BeUSouﬂ: mammns thn tbe PC to PC fax mtcrfzce mmally prvposed meets the lette lnd spirit of
the Telecommunications Act of 1996 as to interface requirements between the incumbent local exchange
carrier and other local exchange carriers. Further, the fax interface is immedistely available thus
facilitating AT&T"s immediate entry into the local exchange reseller market. j

- Nonetheless, BellSouth has been willing to go further than the requimnens of the law through its !
consideration and offer to provide an electronic interface system for service order transfer and

confirmation. It is our expectation that representatives from BellSouth and AT&T will soon be able to
agree on the specxﬁc requirements for this system.

In addition to the sbove-mentioned EDI development, BeliSouth has continued to explore options for
addressing AT&T requests and bas taken the following steps:

(1) BeliSouth has developed an initial view of pre-ordering electronic interfaces including
electronic access to: RSAG - End office (CLLI) NPA-NXX informstion, PSIMS - Festure
and function availability, ATLAS - Telephone number assignment, DSAP - Due date

e scheduling.

(2) BellSouth has developed an initial view of the work necessary to complae semee orders to
AT&T via an EDI interface.

(3) BellSouth will consider authorizing the design phase to begin on both the abovementioned
items pending acceptance by AT&T of the terms outlined in the following paragraphs.
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BellSouth has two mechanisms for recovering the costs of this additional and discretionary work. The
costs of the development of the systems can be netted against the discount offered to resellers for the
purchase of BellSouth's retail telecommunications services or the cost can be recovered through non-
recurring charges. )

At present, AT&T is the only reseller to request that the interface between BellSouth and itself be through
electronic systems. Further, in your May 1, 1996 letter, you specifically rejected BellSouth's proposal to
net the costs of the development of electronic interface from the discount offered to resellers by BellSouth.
BellSouth was surprised by AT&T's reaction to the “netting™ concept due to earlier informal indications
from AT&T that this method would be worthy of serious consideration and because this approach would
spread the costs across resellers utilizing the BellSouth network. As discussed in our meeting of May 14,

BellSouth is requesting AT&T put forth a proposal for BellSouth's recovery of these costs that would be
acceptable to both parties.

. 1100k forward to our regularly scheduled meetings regarding the negotistions.

Sincere!

W. Scott Schaefer
Vice President - Marketing
InterConnection Services
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